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Baucus leads
clean energy
bond effort

Senator Max Baucus (D-MT) is
spearheading a “clean energy
bonds” bill aimed at encouraging

not-for-profit entities, including electric
cooperatives to become more involved
in alternative energy generation.
Baucus is vice chairman of the Finance
Committee. He will join the Finance
Committee Chairman Senator Charles
Grassley (R-IA) in introducing Senate
Bill 962.

Congress has already given
investor-owned utilities and private for-
profit developers such incentives in the
form of tax credits. Those credits were
given because the capital cost to install
new renewable generation capacity is
three to 10 times more expensive than

the cost to install conventional gas
generation. The original incentives
applied to generation from wind, closed
loop biomass and poultry waste. The
incentives were recently expanded to
include seven other alternative energy
sources.

The incentives do not work for
not-for-profit entities like electric co-
ops. The pending legislation is meant to
address the need for comparable
incentives for co-ops and municipal
utilities in order for them to provide
clean and renewable generation for
their customers. The clean energy bond
would be based upon a tax credit bond
that exists in the tax code for school
construction.

Under S. 962, the electric coopera-
tive or cooperative lender would issue
the tax credit bond. With a conven-
tional bond, the issuer must pay interest
to the bondholder. But with a tax credit
bond, the federal government pays a
tax credit to the bondholder in lieu of
the issuer paying interest to the bond

holder. In essence, a clean energy bond
would provide cooperatives and public
power systems with interest-free loans
for financing qualified energy projects.
“I have been pushing for years to get
the wind production tax credit for
electric cooperatives,” said Baucus.
“We have passed bills in the Senate on
several occasions that would have
allowed cooperatives to use the credits
by making them tradable. That proposal
was blocked on each occasion by some
members of the House of Representa-
tives. This year, Senator Grassley and I
have taken a new approach. Our bill
will allow electric cooperatives to issue
tax credit bonds that will provide a
valuable incentive for wind generation
facilities and other renewable projects.
This is about providing reliable,
affordable energy for all Montanans,
which is critical to jobs and our state’s
economy. I am very excited about this
new approach.”

Jayme Sampsel of Stanford and
Peter Reinholz of Molt have been
selected as the winners of the

annual essay contest sponsored by
Triangle Telephone Cooperative
(TTC) and Central Montana Commu-
nications (CMC).  Jayme and Peter
will join other high school students
from around the nation who are also
served by independent telephone
companies.  The students will enjoy
sight-seeing in our nation’s capital
and experience first-hand some of the
legislative processes of our govern-
ment while learning about the
telecommunications industry.

Jayme is the daughter of CMC
customers, John and Betty Sampsel.
She is a student at Stanford High
School involved in drama, science
club, choir, FFA and school athletics.
Outside of school, Jayme enjoys 4-H,
singing, playing the guitar,
snowboarding and traveling.

Peter is a student at Rapelje High
School involved in football, track,
academic Olympics and he plays the
guitar.  His other interests include 4-
H, music and family activities.  Peter
is the son of TTC members John and

Teens win trip from Triangle Telephone
and Central Montana Communications

Wendy Reinholz.
Every year TTC and CMC

sponsor the essay contest and the
winner for an all-expense paid trip
of a lifetime for a high school junior
who receives local phone service
from the companies.  The compa-
nies support youth in additional
ways including offering over
$10,000 in scholarships, sponsoring
the Montana High School Academic
Challenge and other academic
programs and by purchasing 4-H
animals at county fairs.

Triangle Telephone Cooperative
was incorporated in 1953.  Along
with its subsidiary, Central Montana
Communications, TTC provides
local telephone service to over
18,000 subscriber lines in 39 local
telephone exchanges located
throughout rural Montana.  The
companies also provide dial-up and
high-speed ADSL Internet service,
high-speed wireless broadband,
long distance services, advanced
services such as Caller ID and Voice
Mail, Interactive Television and
wireless communication services.
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